Notes:-





















1.
Accounting policies





















There were no changes in accounting policies and methods of computation in deriving the financial statements for the current period.




















2.
Exceptional Item





















There were no exceptional items during the period.




















3.
Extraordinary Item





















There were no extraordinary items during the period.




















4.
Taxation













RM'000







Current year provision


           574 







Under provision of taxation for prior years


               -   







Transfer to deferred taxation


           700 





















        1,274 

















5.
Pre-acquisition Profits





















There were no acquisitions made in the period.




















6.
Profits on Sale of Investments and /or Properties





















There was no sale of investments or properties during the period except as disclosed in Note 7.




















7.
Purchase or Disposal of Quoted Securities





















Dealings in quoted securities were as follows:














RM'000






Total Purchases



255






Total Disposals



131






Total Profit on Disposal



27

















Quoted securities held as at 31 March 2000:










- at cost



151






- at market value



74

















As at 31 March 2000, the cost and market value of quoted shares held by Velosi (M) Sdn Bhd in a subsidiary, Total Automation Ltd was RM11.1 million and RM35.8 million  respectively.  




















8.
Changes in Composition of Company





















There were no changes in the composition of the Group during the current quarter.




















9.
Status of Corporate Proposals





















There were no outstanding corporate proposals that had been announced earlier except for the proposed Employee Share Option Scheme announced on 3 May 2000. The Company is in the process of  making the necessary applications to the relevant authorities.




















10.
Seasonal or Cyclical Factors





















There were no seasonal or cyclical events that had materially affected the nature of the operation for the period.




















11.
Issuance and Repayments





















There were no issuances or repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares during the period.




















12.
Group Borrowings





















There were no debt securities as at 31 March 2000 and the Group borrowings were as follows:






















Secured /









Tenure
Unsecured
Nature



 RM'000 















Short Term
Unsecured
Revolving Credit ("RC")



    12,200 




Short Term
Secured
RC / Trade Loan / Overdraft



       9,620 




Long Term
Secured
Term Loans



       4,000 




Long Term
Secured
Ijara wa iktina facility



  208,966 





















  234,786 















The Ijara wa iktina facility is in foreign currency of USD55 million. 










The repayments will be made from revenue receipts denominated in US Dollars.




















13.
Contingent Liabilities
















RM'000















Guarantees issued to third parties





       2,876 















Dispute in employment taxes










   pertaining to an overseas subsidiary





          831 















Potential claim for liquidated damages










   in delivery and commissioning of the FPSO vessel





    19,153 















There is an amount claimed for services rendered by a third party against a subsidiary that is currently in dispute.  An amount of RM17 million has not been provided in the accounts of the Group, as the subsidiary is in the process of making a counter claim.




















14.
Off- Balance Sheet Item





















There were no financial instruments with off-balance sheet risk.




















15.
Material Litigation





















There were no pending material litigation except for a claim by a third party against a subsidiary for RM4 million.  However, the subsidiary has a counter-claim of RM6 million against the third party.




















16.
Segmental Reporting by Activity
















Profit /

Total








(Loss)

Tangible








Before

Assets






Turnover

Taxation

Employed






RM'000

RM'000

RM'000













Oil and gas services



    44,506 

       1,980 

     785,264 


Freight forwarding services



       5,268 

            73 

          5,111 


Manufacturing



       1,051 

        (112)

       17,322 


Investment holding



            46 

        (606)

     519,975 


Others



              -   

           (15)

     211,107 






    50,871 

       1,320 

  1,538,779 


Group's share of associated company's result



              -   

        (148)

                 -   






    50,871 

       1,172 

  1,538,779 


Consolidated adjustments



              -   

          161 

   (723,616)






    50,871 

       1,333 

     815,163 












17.
Material Changes in Quarterly Profit Before Taxation





















Profit before taxation for the quarter was RM1.3 million compared to RM2.4 million for the preceding quarter.  The decline is mainly attributable to a reduction in turnover due to the completion of a number of projects in the preceding quarter and early this year.




















18.
Performance Review





















Oil and gas services attributed the major turnover and operating profit, however, it also incurred over 90% of the Group's interest, depreciation and amortisation charges.  Manufacturing activity suffered a loss due to the low demand for barite and quarry products.  Investment holding segment incurred a loss as a result of significant reduction in income.





















No item, transaction or event of a material nature has arisen which would affect substantially the results of the Company and the Group's operation from the quarter-end to the date of this announcement.




















19.
Prospects





















No significant change in performance is expected in the current year.  However, the Directors are of the opinion that the successful commissioning and operation of the FPSO is expected to create new business opportunities.




















20.
Profit Forecast and Guarantee





















This is not applicable.




















21.
Dividend





















This is not applicable.









